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STRIDES CIS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
FOR THE YEAR ENDED 31 MARCH 2021

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

Note US$ US$

Turnover 9 - 174.062

Cost of sales - (126.600)

Gross profit - 47.462

Distribution expenses - (12.180)
Administration expenses (85.893) (127.245)
Net impairment loss on financial assets - (147.200)
Other expenses 10 - (200)

Operating loss 11 (85.893) (239.363)

Net finance (costs)/income 12 (71.729) 40.394

Loss before income tax (157.622) (198.969)

Income tax 13 - (43.694)

Loss for the year (157.622) (242.663)

Other comprehensive income - -

Total comprehensive loss for the year (157.622) (242.663)

The notes on pages 9 to 22 form an integral part of these financial statements.
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STRIDES CIS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Share
capital

Share
premium

Other
reserves

Accumulated
losses Total

Note US$ US$ US$ US$ US$

Balance at 1 April 2019 3.145 418.775 129.340 (463.027) 88.233
Net loss for the year - - - (242.663) (242.663)

Balance at 31 March 2020/ 1
April 2020 3.145 418.775 129.340 (705.690) (154.430)
Net loss for the year - - - (157.622) (157.622)
Issue of share capital 16 118 329.882 - - 330.000

Balance at 31 March 2021 3.263 748.657 129.340 (863.312) 17.948

Share premium is not available for distribution.

The notes on pages 9 to 22 form an integral part of these financial statements.

7



STRIDES CIS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

Note US$ US$
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before income tax (157.622) (198.969)
Adjustments for:
Impairment charge of trade receivables 14 - 147.200

(157.622) (51.769)

Changes in working capital:
(Increase)/decrease in trade and other receivables (254.218) 417.377
Increase/(Decrease) in trade and other payables 318.055 (393.387)

Cash used in operations (93.785) (27.779)

CASH FLOWS FROM INVESTING ACTIVITIES - -

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital 16 330.000 -

Net cash generated from financing activities 330.000 -

Net increase/(decrease) in cash and cash equivalents 236.215 (27.779)

Cash and cash equivalents at beginning of the year 167.704 195.483

Cash and cash equivalents at end of the year 15 403.919 167.704

The notes on pages 9 to 22 form an integral part of these financial statements.
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1. Incorporation and principal activities

Country of incorporation

Strides CIS Limited (the ''Company'') was incorporated in Cyprus on 29 November 2007 as a private limited liability
company under the provisions of the Cyprus Companies Law, Cap. 113. Its registered office is at Julia House, 3
Themistocles Dervis, 1066 Nicosia, Cyprus.

Principal activities

The principal activity of the Company is to act as the representative of Strides Group in the Commonwealth of
Independent States territory for marketing and sales of pharmaceutical products. During the prior year the
Company's trading operations ceased, and the Company became dormant. During the year ended 31 March 2021
the Management has preliminarily decided to resume the Company's operations at a future date.

2. Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap. 113.
The financial statements have been prepared under the historical cost convention.

3. Functional and presentation currency

The financial statements are presented in United States Dollars (US$) which is the functional currency of the
Company.

4. Adoption of new or revised standards and interpretations

During the current year the Company adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 April 2020. This
adoption did not have a material effect on the accounting policies of the Company.

5. Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated.

Going concern basis

The financial statements have not been prepared on a going concern basis since the Company has ceased trading.
Management is currently evaluating its options for resuming such trading. Up to the date of signing of the financial
statements, no firm commitment to that effect has been made. 

Revenue recognition and measurement

Revenue represents the amount of consideration to which the Company expects to be entitled in exchange for
transferring the promised goods or services to the customer, excluding amounts collected on behalf of third parties
(for example, value-added taxes); the transaction price. The Company includes in the transaction price an amount
of variable consideration as a result of rebates/discounts only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur when the uncertainty associated with the
variable consideration is subsequently resolved. Estimations for rebates and discounts are based on the Company's
experience with similar contracts and forecasted sales to the customer.

9



STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

5. Significant accounting policies (continued)

Revenue recognition (continued)

The Company recognises revenue when the parties have approved the contract (in writing, orally or in accordance
with other Customary business practices) and are committed to perform their respective obligations, the Company
can identify each party's rights and the payment terms for the goods or services to be transferred, the contract has
commercial substance (i.e. the risk, timing or amount of the Company's future cash flows is expected to change as
a result of the contract), it is probable that the Company will collect the consideration to which it will be entitled in
exchange for the goods or services that will be transferred to the customer and when specific criteria have been met
for each of the Company's contracts with customers.

The Company bases its estimates on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement. In evaluating whether collectability of an amount of consideration
is probable, the Company considers only the customer's ability and intention to pay that amount of consideration
when it is due.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any
resulting increases or decreases in estimates are reflected in the statement of profit or loss and other
comprehensive income in the period in which the circumstances that give rise to the revision become known by
Management.

Identification of performance obligations

The Company assesses whether contracts that involve the provision of a range of goods and/or services contain
one or more performance obligations (that is, distinct promises to provide a service) and allocates the transaction
price to each performance obligation identified on the basis of its stand-alone selling price. A good or service that is
promised to a customer is distinct if the customer can benefit from the good or service, either on its own or together
with other resources that are readily available to the customer (that is the good or service is capable of being
distinct) and the Company's promise to transfer the good or service to the customer is separately identifiable from
other promises in the contract (that is, the good or service is distinct within the context of the contract).

Revenues earned by the Company are recognized on the following bases:

 Sale of goods

Sales of goods are recognised at the point in time when the Company satisfies its performance obligation
by transferring control over the promised goods to the customer, which is usually when the goods are
delivered to the customer, risk of obsolescence and loss have been transferred to the customer and the
customer has accepted the goods.

 Commission income

Commission income is recognised on an accruals basis in accordance with the substance of the relevant
agreements.

Finance income

Interest income is recognised on a time-proportion basis using the effective method.

Foreign currency translation

(1) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates ('the functional currency'). The financial statements are
presented in United States Dollars (US$), which is the Company's functional and presentation currency.
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

5. Significant accounting policies (continued)

Foreign currency translation (continued)

(2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss. 

Income tax

Income tax expense represents the sum of the income tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in profit
or loss because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Company's liability for current income tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using
the statement of financial position liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited directly to other comprehensive income or equity, in which case the deferred tax is also dealt with in other
comprehensive income or equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Dividends

Dividend distribution to the Company's shareholders is recognised in the Company's financial statements in the year
in which they are appropriately approved.

Financial assets

Financial assets - Classification

The Company classifies its financial assets in the following measurement categories: 

 those to be measured subsequently at fair value (either through OCI or through profit or loss), and

 those to be measured at amortised cost.
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

5. Significant accounting policies (continued)

Financial assets (continued)

Financial assets - Classification (continued)

The classification and subsequent measurement of debt financial assets depends on: (i) the Company's business
model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset. On initial
recognition, the Company may irrevocably designate a debt financial asset that otherwise meets the requirements to
be measured at amortized cost or at FVOCI or at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Financial assets - Recognition and derecognition

All purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention (''regular way'' purchases and sales) are recorded at trade date, which is the date when the
Company commits to deliver a financial instrument. All other purchases and sales are recognised when the entity
becomes a party to the contractual provisions of the instrument.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all the risks and rewards of ownership.

Financial assets - Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVTPL are expensed in profit or loss. Fair value at
initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if
there is a difference between fair value and transaction price which can be evidenced by other observable current
market transactions in the same instrument or by a valuation technique whose inputs include only data from
observable markets.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset
and the cash flow characteristics of the asset. There are three measurement categories into which the Company
classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in 'other income'. Any gain or loss arising on derecognition is recognised directly in profit or loss and
presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses are presented
as separate line item in the statement of profit or loss and other comprehensive income. Financial assets measured
at amortised cost (AC)  comprise: cash and cash equivalents, trade receivables and financial assets at amortised
cost.

Financial assets - impairment - credit loss allowance for ECL

The Company assesses on a forward-looking basis the ECL for debt instruments (including loans) measured at AC
and FVOCI and with the exposure arising from loan commitments and financial guarantee contracts. The Company
measures ECL and recognises credit loss allowance at each reporting date. The measurement of ECL reflects: (i)
an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes, (ii)
time value of money and (iii) all reasonable and supportable information that is available without undue cost and
effort at the end of each reporting period about past events, current conditions and forecasts of future conditions.

The carrying amount of the financial assets is reduced through the use of an allowance account, and the amount of
the loss is recognised in the statement of profit or loss and other comprehensive income within ''net impairment
losses on financial assets''.
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

5. Significant accounting policies (continued)

Financial assets (continued)

Financial assets - impairment - credit loss allowance for ECL (continued)

Debt instruments carried at amortised cost are presented in the statement of financial position net of the allowance
for ECL. For loan commitments and financial guarantee contracts, a separate provision for ECL is recognised as a
liability in the statement of financial position.

Expected losses are recognized and measured according to one of two approaches: general approach or simplified
approach.

For trade receivables the Company applies the simplified approach permitted by IFRS 9, which requires lifetime
expected losses to be recognised from initial recognition of the financial assets. 

For all other financial instruments that are subject to impairment under IFRS 9, the Company applies general
approach - three stage model for impairment. The Company applies a three stage model for impairment, based on
changes in credit quality since initial recognition. A financial instrument that is not credit-impaired on initial
recognition is classified in Stage 1.

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that results
from default events possible within the next 12 months or until contractual maturity, if shorter (''12 Months ECL''). If
the Company identifies a significant increase in credit risk (''SICR'') since initial recognition, the asset is transferred
to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual maturity but
considering expected prepayments, if any (''Lifetime ECL''). If the Company determines that a financial asset is
credit-impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime ECL.

Financial assets - Reclassification

Financial instruments are reclassified only when the business model for managing those assets changes. The
reclassification has a prospective effect and takes place from the start of the first reporting period following the
change.

Financial assets - write-off

Financial assets are written-off, in whole or in part, when the Company exhausted all practical recovery efforts and
has concluded that there is no reasonable expectation of recovery. The write-off represents a derecognition event.
The Company may write-off financial assets that are still subject to enforcement activity when the Company seeks
to recover amounts that are contractually due, however, there is no reasonable expectation of recovery.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank. Cash and cash
equivalents are carried at amortised cost because: (i) they are held for collection of contractual cash flows and
those cash flows represent SPPI, and (ii) they are not designated at FVTPL.

Classification as financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activities of the Company. They are
held with the objective to collect their contractual cash flows and their cash flows represent solely payments of
principal and interest. Accordingly, these are measured at amortised cost using the effective interest method, less
provision for impairment. Financial assets at amortised cost are classified as current assets if they are due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
assets.
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

5. Significant accounting policies (continued)

Financial assets (continued)

Classification as trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. If collection is expected in one year or less (or in the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are presented as non-current assets. Trade receivables are
recognised initially at fair value and subsequently measured at amortised cost using the effective interest method,
less loss allowance.

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain
significant financing components, in which case they are recognised at fair value. The Company holds the trade
receivables with the objective to collect the contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method. 

Trade receivables are also subject to the impairment requirements of IFRS 9.The Company applies the IFRS 9
simplified approach to measuring expected credit losses which uses a lifetime expected loss allowance for all trade
receivables. See note 7, Credit risk section.

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a repayment plan
with the Company, and a failure to make contractual payments for a period of greater than 180 days past due. 

Financial liabilities - measurement categories

Financial liabilities are initially recognised at fair value and classified as subsequently measured at amortised cost,
except for (i) financial liabilities at FVTPL: this classification is applied to derivatives, financial liabilities held for
trading (e.g. short positions in securities), contingent consideration recognised by an acquirer in a business
combination and other financial liabilities designated as such at initial recognition and (ii) financial guarantee
contracts and loan commitments.

Trade payables

Trade payables are initially measured at fair value and are subsequently measured at amortised cost, using the
effective interest rate method.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is not generally the case
with master netting agreements, and the related assets and liabilities are presented gross in the statement of
financial position.

Share capital

Ordinary shares are classified as equity. The difference between the fair value of the consideration received by the
Company and the nominal value of the share capital being issued is taken to the share premium account.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, and it is probable
that the Company will be required to settle that obligation. Provisions are measured at the Directors' best estimate
of the expenditure required to settle the obligation at the reporting date, and are discounted to present value where
the effect is material.
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

6. New accounting pronouncements

At the date of approval of these financial statements, standards and interpretations were issued by the International
Accounting Standards Board which were not yet effective. Some of them were adopted by the European Union and
others not yet. The Board of Directors expects that the adoption of these accounting standards in future periods will
not have a material effect on the financial statements of the Company.

7. Financial risk management

Financial risk factors
The Company is exposed to credit risk, liquidity risk and currency risk arising from the financial instruments it holds.
The risk management policies employed by the Company to manage these risks are discussed below:

7.1 Credit risk
Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortised
cost, as well as credit exposures to wholesale and retail customers, including outstanding receivables.

(i) Risk management

Banks and financial institutions with credit ratings acceptable by Management are used.

(ii) Impairment of financial assets

The Company has the following types of financial assets that are subject to the expected credit loss model:

 trade receivables

 receivables from related companies

 cash and cash equivalents

Trade receivables

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables.

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a repayment plan
with the Company, and a failure to make contractual payments for a period of greater than 180 days past due.

The closing loss allowances for financial assets as at 31 March 2021 and as at 31 March 2020:

Trade receivables
2021 2020
US$ US$

Balance at 1 April 147.200 -
(Write off)/increase in loss allowance in the year (147.200) 147.200

Balance at 31 March - 147.200

Impairment losses on trade receivables are presented as "net impairment losses" within operating profit.
Subsequent recoveries of amounts previously provided for are credited against the same line item. Write-offs in
year 2021, concern amounts netted off against gross receivables that were previously provided against. 

Receivables from related parties

The Company considers the probability of default upon initial recognition of asset and whether there has been a
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is
a significant increase in credit risk the Company compares the risk of a default occurring on the asset as at the
reporting date with the risk of default as at the date of initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially the following indicators are incorporated:
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

7. Financial risk management (continued)

7.1 Credit risk (continued)

(ii) Impairment of financial assets (continued)

Receivables from related parties (continued)

 internal credit rating 

 external credit rating (as far as available)

 actual or expected significant adverse changes in business, financial or economic conditions that are

expected to cause a significant change to the counterparty's ability to meet its obligations 

 actual or expected significant changes in the operating results of the counterparty

 significant increases in credit risk on other financial instruments of the same counterparty

 significant changes in the value of the collateral supporting the obligation or in the quality of third-party

guarantees or credit enhancements

 significant changes in the expected performance and behaviour of the counterparty, including changes in

the payment status of counterparty in the Company and changes in the operating results of the

counterparty.

Even though the receivables from related parties are subject to the IFRS 9 impairment model, the estimated
impairment as at 31 March 2021 and 31 March 2020 was not significant. As such, the Company has not recognised
an impairment charge for receivables due from related parties.

Cash and cash equivalents

The table below shows an analysis of the Company's bank balances by the credit rating of the bank in which they
are held:

31 March 2021 31 March 2020
Bank group based on credit ratings by Moody's No of banks US$ US$
Caa1 1 - 28.185
Baa3 1 - 139.519
Ba2 1 376.806 -
Ba3 1 27.113 -

403.919 167.704

Even though the cash and cash equivalents are subject to the IFRS 9 impairment model, the estimated impairment
as at 31 March 2021 and 31 March 2020 were not significant. As such, the Company has not recognised an
impairment charge for cash and cash equivalents as at 31 March 2021.

7.2 Liquidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Company has procedures with the
object of minimising such losses such as maintaining sufficient cash and other highly liquid current assets and by
having available an adequate amount of committed credit facilities.

The following tables detail the Company's remaining contractual maturity for its financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay. The table includes both interest and principal cash flows.

31 March 2021 Carrying
amounts

Contractual
cash flows

3 months or
less

US$ US$ US$
Payables to related parties 765.951 765.951 765.951

765.951 765.951 765.951

16



STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

7. Financial risk management (continued)

7.2 Liquidity risk (continued)

31 March 2020 Carrying
amounts

Contractual
cash flows

3 months or
less

US$ US$ US$
Trade and other payables 3.275 3.275 3.275
Payables to related parties 445.579 445.579 445.579

448.854 448.854 448.854

7.3 Currency risk
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange
rates. Currency risk arises when future commercial transactions and recognised assets and liabilities are
denominated in a currency that is not the Company's measurement currency. The Company is exposed to foreign
exchange risk arising from various currency exposures primarily with respect to the Euro and Australian Dollar. The
Company's Management monitors the exchange rate fluctuations on a continuous basis and acts accordingly.

Fair value estimation

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the reporting
date.

8. Critical accounting estimates and judgments

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgment in the process of applying the Company's accounting
policies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below:

 Income taxes

Significant judgment is required in determining the provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business.
The Company recognises liabilities for anticipated tax audit issues based on estimates of whether
additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the income tax and deferred tax provisions in the period
in which such determination is made.

 Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company's past history, existing market conditions as well as forward
looking estimates at the end of each reporting period. Details of the key assumptions and inputs used are
disclosed in note 7, Credit risk section.
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

9. Turnover

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

US$ US$
Sales of goods - 174.062

- 174.062

The above represent sale of pharmaceutical products to third parties. During the year, the Company remained
dormant and did not recognise any revenue. 

10. Other expenses

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

US$ US$
Research and development expenses - 200

- 200

The above expenses incurred were charged to the income statement at the decision of the Company's management
since the technical and commercial feasibility for these product licenses, is not determined yet. 

11. Operating loss

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

US$ US$
Operating loss is stated after charging the following items:
Directors' fees - 905
Auditors' remuneration for the statutory audit of annual accounts 10.138 12.996
Auditors' remuneration for tax compliance 1.117 1.123
Research and development expenses (included in ''Other expenses'') - 200
Expected credit losses on trade receivables - 147.200

The Company had no employees during the years ended 31 March 2021 and 31 March 2020. 

12. Finance income

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

US$ US$
Foreign exchange gains - 45.831

Finance income - 45.831

Foreign exchange losses (69.193) -
Sundry finance expenses (2.536) (5.437)

Finance costs (71.729) (5.437)

Net finance (costs)/income (71.729) 40.394
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STRIDES CIS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

13. Income tax

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

US$ US$
Deferred tax - charge (Note 18) - 43.694

Charge for the year - 43.694

The total charge for the year can be reconciled to the accounting results as follows:

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

US$ US$
Loss before income tax (157.622) (198.969)

Income tax calculated at the applicable tax rates (19.703) (24.871)
Tax effect of expenses not deductible for income tax purposes 8.793 -
Tax effect of allowances and income not subject to income tax (4) (5.729)
Tax effect of group tax relief 10.914 30.600
Deferred tax - 43.694

Tax charge - 43.694

The Company is subject to corporation tax on taxable profits at the rate of 12,5%.

Under certain conditions interest income may be subject to defence contribution at the rate of 30%. In such cases
this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may be subject to
defence contribution at the rate of 17%.

14. Trade and other receivables

31 March 2021 31 March 2020
US$ US$

Trade receivables - 147.200
Less: credit loss on trade receivables (Note 7.1) - (147.200)

Trade receivables - net - -
Receivables from related parties (Note 22.2) 407.328 153.110

407.328 153.110

The Company during the year ended 31 March 2021 has written off the credit loss recognised in the prior year, of
US$147.200, against corresponding gross receivables. 

The fair values of trade and other receivables due within one year approximate to their carrying amounts as
presented above.

The exposure of the Company to credit risk and impairment losses in relation to trade and other receivables is
reported in note 7 of the financial statements.

15. Cash and cash equivalents

Cash balances are analysed as follows: 

31 March 2021 31 March 2020
US$ US$

Cash at bank 403.919 167.704

403.919 167.704
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NOTES TO THE FINANCIAL STATEMENTS
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15. Cash and cash equivalents (continued)

The exposure of the Company to credit risk and impairment losses in relation to cash and cash equivalents is
reported in note 7 of the financial statements.

16. Share capital

2021 2021 2020 2020
Number of

shares US$
Number of

shares US$
Authorised
Ordinary shares of €1 each 10.000 10.000 10.000 10.000

Issued and fully paid
Balance at 1 April 2.200 3.145 2.200 3.145
Issue of shares 100 118 - -

Balance at 31 March 2.300 3.263 2.200 3.145

On 30 March 2021, the Company issued an additional 100 ordinary shares for a total consideration of €281.066
(US$330.000), comprising of nominal value €100 (US$118) and share premium €280.966 (US$329.882).

17. Other reserves

Additional
shareholders'

funds
US$

Balance at 1 April 2019 129.340

Balance at 31 March 2020/ 1 April 2020 129.340

Balance at 31 March 2021 129.340

Other reserves represent an amount due to the ultimate controlling party, Strides Pharma Science Limited (formerly
Strides Shasun Limited), which has been capitalised during prior periods in the form of additional shareholder's
funds. This balance is not repayable and bears no interest. 

18. Deferred tax

Deferred tax is calculated in full on all temporary differences under the liability method using the applicable tax rates
 (Note 13). The applicable corporation tax rate in the case of tax losses is 12,5%.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Deferred tax assets

2021 2020
US$ US$

Balance at 1 April - 43.694
Change in profit or loss - (43.694)

Balance at 31 March - -
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19. Trade and other payables

31 March 2021 31 March 2020
US$ US$

Accruals 21.852 20.894
Other creditors - 3.275
Payables to related companies (Note 22.3) 765.951 445.579

787.803 469.748

20. Current tax liabilities

31 March 2021 31 March 2020
US$ US$

Corporation tax 3.030 3.030
Other taxes 2.466 2.466

5.496 5.496

21. Operating Environment of the Company

With the recent and rapid development of the Coronavirus disease (COVID-19) outbreak the world economy
entered a period of unprecedented health care crisis that has already caused considerable global disruption in
business activities and everyday life. Many countries have adopted extraordinary and economically costly
containment measures. Certain countries have required companies to limit or even suspend normal business
operations. Governments, including the Republic of Cyprus, have implemented restrictions on travelling as well as
strict quarantine measures.

Industries such as tourism, hospitality and entertainment are expected to be directly disrupted significantly by these
measures. Other industries such as manufacturing and financial services are expected to be indirectly affected and
their results to also be negatively affected.

The financial effect of the current crisis on the global economy and overall business activities cannot be estimated
with reasonable certainty at this stage, due to the pace at which the outbreak expands and the high level of
uncertainties arising from the inability to reliably predict the outcome.

Management has considered the unique circumstances and the risk exposures of the Company and has concluded
that there is no significant impact in the Company's activities.

22. Related party transactions

At the reporting date, and as of the date of signing of these financial statements, the Company is controlled by
Strides Pharma Global International Limited, incorporated in Cyprus. The ultimate controlling party is Strides
Pharma Science Limited (formerly Strides Shasun Limited) which is incorporated in India.

The following transactions were carried out with related parties:

22.1 Directors' remuneration

The remuneration of Directors was as follows:

01/04/2020 -
31/03/2021

01/04/2019 -
31/03/2020

US$ US$
Directors' fees - 905

- 905
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22. Related party transactions (continued)

22.2 Receivables from related parties (Note 14)
31 March 2021 31 March 2020

Name Nature of transactions US$ US$
Strides Pharma Science Limited Current account 407.328 153.110

407.328 153.110

During the year there were no purchases (2020: US$126.600) from Strides Pharma Science Limited (formerly
Strides Shasun Limited).

22.3 Payables to related parties (Note 19)
31 March 2021 31 March 2020

Name Nature of transactions US$ US$
Strides Pharma Global Pte Ltd Current account 342.609 23.780
Strides Pharma International Limited Current account 422.767 421.799
Strides Pharma (Cyprus) Limited Current account 575 -

765.951 445.579

23. Contingent liabilities

The Company had no contingent liabilities as at 31 March 2021.

24. Commitments

The Company had no capital or other commitments as at 31 March 2021.

25. Events after the reporting period

Depending on the duration of the Coronavirus disease (COVID-19) pandemic, and continued negative impact on
economic activity, the Company might experience further negative results, and liquidity restraints and incur
additional impairments on its assets in 2021 onwards.

There were no other material events after the reporting period, except from the below, which have a bearing on the
understanding of the financial statements.

Independent auditor's report on pages 2 and 4
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STRIDES CIS LIMITED

Julia House
3 Themistocles Dervis
1066 Nicosia
Cyprus

Deloitte Limited
Certified Public Accountants and Registered Auditors
24 Spyrou Kyprianou Avenue
1075 Nicosia
Cyprus

15 December 2021

Management representation letter for the audit of the year ended 31 March 2021

Dear Sirs

This representation letter is provided in connection with your audit of the financial statements of Strides CIS Limited
(the ''Company'') for the year ended 31 March 2021 for the purpose of expressing an opinion as to whether the
accompanying financial statements give a true and fair view of the financial position as at 31 March 2021, and of its
financial performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union and the requirements of the Cyprus Companies
Law, Cap. 113.

By a resolution of the Board of Directors, passed today, we are directed to confirm to you, in respect of the financial
statements of the Company for the year ended 31 March 2021, the following:

We confirm, to the best of our knowledge and belief and having made appropriate inquiries of other Directors and
officials and staff of the Company as we considered necessary for the purpose of appropriately informing ourselves,
that we can make the following representations to you.

We acknowledge our legal responsibilities regarding disclosure of information to you as auditors and confirm that so
far as we  are aware, there is no relevant audit information needed by you in connection with preparing your audit
report of which you are unaware. Each Director has taken all the steps that he ought to have taken as a Director in
order to make himself aware of any relevant audit information and to establish that you are aware of that
information.

I. Financial statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated 4 October
2021 for the preparation of the financial statements in accordance with IFRSs as adopted by the EU and the
requirements of the Cyprus Companies Law, Cap. 113, which give a true and fair view in accordance
therewith, and for making accurate representations to you. We have approved the financial statements.

2) We confirm that we have reviewed the Company's accounting policies and estimation techniques and, having
regard to the possible alternative policies and techniques, the accounting policies and estimation techniques
selected for use in the preparation of the financial statements are the most appropriate to give a true and fair
view for the Company's particular circumstances, as required by International Accounting Standard IAS1:
Presentation of Financial Statements.

3) Significant assumptions used by us in making accounting estimates, including those measured at fair value,
are reasonable.

4) We have no plans or intentions that may materially alter the carrying value and where relevant the fair value
measurements or classification of assets and liabilities reflected in the financial statements. 

5) Litigation

i) We confirm that all known, actual or possible litigation and claims whose effects should be considered when
preparing the financial statements have been disclosed to you and accounted for and disclosed in the financial
statements in accordance with IFRSs as adopted by the EU.
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ii) We  are not aware of any pending or threatened litigation, proceedings, hearing or claims negotiations, which
may result in significant loss to the Company.

6) Events after the reporting period

All events subsequent to the date of the financial statements and for which IFRSs as adopted by the EU
require adjustment or disclosure have been adjusted or disclosed in the financial statements. Other than as
described in the financial statements, there have been no circumstances or events subsequent to the period
end, which require adjustment of or disclosure in the financial statements or in the notes thereto.

7) Uncorrected misstatements

We confirm that the financial statements are free of material misstatements, including omissions. No
misstatements have been identified.

8) Going concern

We confirm that the financial statements have not been prepared on a going concern basis, because the
Board of Directors have decided to cease trading activities of the Company and are currently in process of
evaluate possible options for resuming the trading activities of the Company. The Management is considering
the use of the Company to its Biopharma business in EU countries, however the plans are at initial stages and
there are no reliable evidence that the Company will remain on a going concern basis.  We further confirm that
the disclosures in the accounting policies are an accurate reflection of the reasons of our consideration that
the financial statements should be drawn up on a basis other than going concern.

II. Information provided

9) Accounting records

i) All the accounting records have been made available to you for the purpose of your audit and all the
transactions undertaken have been properly reflected and recorded in the accounting records. All other
records and related information which might affect the truth and fairness of, or necessary disclosure in, the
financial statements, including minutes of Directors, shareholders and relevant management meetings, have
been made available to you and no such information has been withheld. We have also provided unrestricted
access to persons within the entity from whom you determined it necessary to obtain audit evidence.

ii) All transactions undertaken by the Company have been properly reflected in the accounting records and the
financial statements.

10) Related parties 

We confirm that the ultimate controlling party of the Company is Strides Pharma Science Limited, that we have
disclosed to you the identity of the Company's related parties and all the related party relationships and
transactions of which we  are aware. We also confirm that we have appropriately accounted for and disclosed
in the financial statements all related party transactions relevant to the Company and that we  are not aware of
any other such matters required to be disclosed in the financial statements under International Accounting
Standard 24 'Related Party Disclosures'.

11) Fraud

i) We acknowledge as Directors that we  are responsible for the design, implementation and maintenance of
internal controls to prevent and detect fraud and error.

ii) We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

iii) We have disclosed to you all information relating to any fraud or suspected fraud known to us that may have
affected the Company (regardless of the source or form and including, without limitation, allegations by
“whistle-blowers”), and involves management, employees who have significant roles in internal control or
others where fraud could have a material effect on the financial statements. We have also disclosed any
allegations of fraud or suspected fraud communicated by employees, former employees, analysts, regulators
or others, that could affect the Company's financial statements.
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12) Laws and regulations

i) We confirm that  we  are not aware of any instances of actual or potential breaches of or non-compliance with
laws and regulations that are central to the Company's ability to conduct its business or that could have a
material effect on the financial statements.

ii) We confirm that  we  are not aware of any irregularities, or allegations of irregularities including fraud, involving
management or employees who have a significant role in the accounting and internal control systems, or that
could have a material effect on the financial statements.

13) Contractual arrangements / agreements

i) All contractual arrangements entered into by the Company with third parties have been properly reflected in
the accounting records or, where material (or potentially material) to the financial statements, have been
disclosed to you.

ii) The Company has complied with all aspects of contractual agreements that could have a material effect on the
financial statements in the event of non-compliance.

iii) There are no other agreements not in the ordinary course of business.

iv) The Company has satisfactory title to all assets and there are no liens or encumbrances on the Company's
assets, except for those disclosed in the financial statements.

III. Other representations

Assets and liabilities

14) We have no plans or intentions that may materially alter the carrying value or classification of assets and
liabilities reflected in the financial statements.

15) In our opinion on realization in the ordinary course of business, the current assets in statement of financial
position are expected to produce no less than the carrying amounts at which they are stated.

16) We confirm that we have assessed the financial ability of the parent company Strides Pharma Science Limited
as of the year ended 31 March 2021 and considered low credit risk and classified at Stage 1. We confirm that
no provision for expected credit loss is required for the receivable amount of US$407.328.

Financial instruments

17) Details of all financial instruments, including derivatives, entered into during the year have been made
available to you. Any such instruments open at the year-end have been properly valued and that valuation
incorporated into the financial statements. When appropriate, open positions in off-balance sheet financial
instruments have also been properly disclosed in the financial statements.

Provisions

18) Full provision has been made for all liabilities at the reporting date including guarantees, commitments and
contingencies where the items are expected more likely than not to result in significant loss to the Company.
Other such items, where in our opinion, in accordance with IAS37 Provisions, Contingent Liabilities and
Contingent Assets, provision is unnecessary, have been appropriately disclosed in the financial statements.

19) Other material loss contingencies that should be accrued because (i) information presently available indicates
that it is probable that an asset had been impaired or a liability had been incurred as from the reporting date
and (ii) the amount of the loss can be reliably estimated have been accrued.

20) Other material loss contingencies that should be disclosed because, although both conditions specified in the
above paragraph are not met, there is a reasonable possibility that a loss, or a loss greater than that accrued,
may have been incurred at the reporting date have been disclosed.

21) Contingencies that should be disclosed because they are more likely than not will result in gains have been
disclosed.

22) Income/gains that are virtually certain have been recognized.

3



Fair values

23) We confirm the following regarding the reasonableness of significant assumptions related to fair value
measurements and disclosures in the financial statements:

 The appropriateness, reasonableness and fairness of the measurement methods, including related

business and valuation assumptions, used by us in determining fair value and the consistency in

application of the methods.

 The completeness and appropriateness of disclosures related to fair values in the financial

statements.

 No events subsequent to the reporting date have occurred that require adjustment to the fair value

measurements and disclosures included in the financial statements.

 We are not aware of any material information not contained within the fair value calculations that

could materially influence the fair value calculations.

 The information incorporated into the fair value calculations is, to the best of our knowledge, fair

and accurate.

 These significant assumptions related to fair value measurements and disclosures in the financial

statements, appropriately reflect our intent and ability to carry out specific courses of action on

behalf of the Company, where relevant to the fair value measurements or disclosures.

Impairment Testing

24) We have performed impairment testing on the Company's assets as required by IAS36 and IFRS9.

25) We confirm the following regarding this testing:

 The calculations undertaken to do this testing were based on reasonable and fair assumptions of

the expected flows in using those assets.

 The relevant fair value measurements were made using the representations in the preceding

paragraph.

 All available information as at the end of each reporting period and the relevant information in the

period since the reporting date have been reflected within the calculations in a fair and accurate

manner.

Disclosures

26) We have recorded or disclosed, as appropriate, all capital stock repurchase options or agreements, and
capital stock reserved for options, warrants, conversions and other requirements.

27) We have recorded or disclosed, as appropriate, all arrangements with financial institutions involving
compensating balances or other arrangements involving restrictions on cash balances and lines of credit or
similar arrangements.

28) We have recorded or disclosed, as appropriate, all liabilities, both actual and contingent, and have disclosed in
the notes to the financial statements all guarantees that we have given to third parties, including oral
guarantees made by the Company on behalf of an affiliate, Director, officer or any other third party.

29) We have recorded or disclosed, as appropriate all agreements to repurchase assets previously sold.

30) Taxation

We have provided you with all information related to all significant income tax uncertainties of which we  are
aware. We have also provided you with access to all opinions and analyses that relate to positions we have
taken in regard to significant income tax matters.

4




	Strides CIS Limited - FINAL FS 2021 (1)
	COVER
	CONTENTS
	BOARD OF DIRECTORS AND OTHER OFFICERS

	Strides CIS Limited - FINAL FS 2021 (1)
	STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

	SKM_28721121516360
	Strides CIS Limited - FINAL FS 2021 (1)
	STATEMENT OF CHANGES IN EQUITY
	STATEMENT OF CASH FLOWS
	Incorporation and principal activities
	Country of incorporation
	Principal activities

	Basis of preparation
	Functional and presentation currency
	Adoption of new or revised standards and interpretations
	Significant accounting policies
	Going concern basis
	Revenue recognition and measurement
	Sale of goods
	Commission income

	Finance income
	Foreign currency translation
	Income tax
	Dividends
	Financial assets
	Financial assets - Classification
	Financial assets - Recognition and derecognition
	Financial assets - Measurement
	Financial assets - impairment - credit loss allowance for ECL
	Financial assets - Reclassification
	Financial assets - write-off
	Cash and cash equivalents
	Classification as financial assets at amortised cost
	Classification as trade receivables
	Financial liabilities - measurement categories
	Trade payables

	Offsetting financial instruments
	Share capital
	Provisions



	Strides CIS Limited - FINAL FS 2021 (1)
	STATEMENT OF CASH FLOWS
	New accounting pronouncements
	Financial risk management
	Financial risk factors
	Credit risk
	Risk management
	Impairment of financial assets
	Trade receivables
	Receivables from related parties
	Cash and cash equivalents


	Liquidity risk
	Currency risk
	Fair value estimation

	Critical accounting estimates and judgments
	Turnover
	Other expenses
	Operating loss
	Finance income
	Income tax
	Trade and other receivables
	Cash and cash equivalents
	Share capital
	Other reserves
	Deferred tax
	Trade and other payables
	Current tax liabilities
	Operating Environment of the Company
	Related party transactions
	Directors' remuneration
	Receivables from related parties
	Payables to related parties

	Contingent liabilities
	Commitments
	Events after the reporting period

	Add info - letter of representations

	SKM_28721121516360

